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NOTE: This gui de specification covers special
requirenents for projects located in |Icel and.

NOTE: Suggestions for inprovenent of this
specification will be wel coned using the Navy
"Change Request Fornms" subdirectory located in
SPECSI NTACT in Jobs or Masters under

"Forns/ Docurment s directory or DD Form 1426.
Suggesti ons shoul d be forwarded to:
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PART 1

1

1

Commander

Naval Facilities Engi neeri ng Comand

Engi neering Innovation and Criteria Ofice, Code ElICO
1510 G | bert Street

Nor f ol k, VA 23511-2699

Emai | : Lant Di v@f dl ant. navfac. navy. mi |
Use of el ectronic comunication is encouraged.
Brackets are used in the text to indicate designer

choi ces or locations where text nmust be supplied by
t he desi gner.
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1

This will

GENERAL

NO CURRENCY ADJUSTMENTS TO CONTRACT PRI CE (Nov 2002)

be a firmfixed price contract awarded under competitive

procedures. There will be no adjustnments to the contract price other than
necessary changes to the work itself. Therefore, the contractor is
encouraged to consider the length of tinme to performthe contract and the
estimated anount of |ocally bought naterials expected to be used. This, in
conjunction with historical exchange rate data obtainable, for exanple,
fromthe Central Bank of |celand, should be utilized when constructing a
bid to conpensate for any perceived future currency fluctuations during the
termof the contract.

2

PRI CE ESCALATI ON

a.

The Contractor warrants that the price set forth in the contract
does not include allowance for contingency to cover increased
costs of performance resulting fromincrease in Contractor's rates
of pay set forth in the "Wage Rate Schedul e" included in the
contract specifications. The Contractor shall subnit to the
Contracting OFficer within 30 days after receipt of a notice to
proceed a schedul e of proposed | abor distribution for the project,
listing trade categories, type, and wage category level. The
submi ssion of the |abor distribution schedule is nandatory to

ef fect equitable adjustnments if wage increases occur during the
conpletion time specified for the project.

If at any time during the time set forth for conpletion of the
work in the contract docunents there is an increase or decrease in
the rates of pay as set forth in the "Wage Rate Schedul e," the
Contractor shall notify the Contracting O ficer of the changes

wi thin 60 days of such increase or decrease or within such further
period as nmay be approved in witing by the Contracting O ficer
but in any event no later than final paynment under the contract.
Such notice shall include the Contractor's proposal for an
equitable adjustment in the contract price to be negotiated in
accordance with subparagraph ¢ below and shall be acconpani ed by
data, in such formas the Contracting Oficer nmay require
explaining (1) the causes, (2) the effective date, and (3) the
anmount, both of the increase or decrease and of the Contractor's
proposal for an equitable adjustnent.
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c. Pronptly upon receipt of notice and data described in subparagraph
b above, the Contractor and the Contracting Oficer will negotiate
an equitable adjustnent, and the effective date thereof, in the
contract price to effect any change in the cost of performance of
the contract due to the increase or decrease in rates of pay as
set forth in the "Wage Rate Schedul e"; provi ded however, that such
negoti ati ons nmay be postponed by the Contracting Oficer until an
accunul ati on of such increases and decreases results in an
adj ust nent al | owabl e under subparagraph d. The equitable
adjustnent, and the effective date thereof, will be set forth in a
nodi fication to the contract. Such nodification will also revise
the rates of pay as set forth in the "Wage Rate Schedul e" to
reflect the increase or decrease therein. Failure of the parties
to agree to an adjustnent under this clause shall be deenmed to be
a di spute concerning a question of fact within the neaning of the
CGeneral Conditions Clause entitled "Disputes.” Pending agreenent
on, or deternination of, any such adjustnent and its effective
date, the Contractor shall continue performance.

d. Notwi thstanding other provisions of this clause, price adjustnments
under this clause shall be subject to the following Iimtations:

There shall be no adjustnent other than for increases or decreases
in the rates of pay as set forth in the "Wage Rate Schedul e. ™

e. The final invoice subnitted under this contract shall include a
certification that the Contractor has not experienced a decrease
in rates of pay for labor set forth in the "Wage Rate Schedul e" or
that the Contractor has given notice of such decreases in
conpliance with subparagraph b above.

f. The equitable adjustnent, and the effective date thereof, will be
set forth in a nodification to the contract. Such nodification
will also revise the rates of pay for labor set forth in the "Wage
Rate Schedul e" to reflect the increases. Failure of the parties
to agree to an adjustnent under this clause shall be deened to be
a di spute concerning a question of fact within the neaning of the
CGeneral Conditions Cause entitled "Disputes.” Pending agreenent
on, or determination of, any such adjustnent and its effective
date, the Contractor shall continue performance.

g. The Contracting Oficer nay exam ne the Contractor's books and
ot her supporting data relevant to the cost of |abor during
reasonable times until 3 years after final payment under the
contract.

3 USE OF FOREI GN CURRENCY

I f tender of paynment is made in the currency of the country where the work
is performed or in the currency of another foreign country where materials
are purchased, the Contractor agrees to accept such currency in paynent for
wor k and services rendered under the contract, pursuant to the Genera
Conditions O ause entitled "Paynments Under Fixed-Price Construction
Contracts." The agreenent is dependent upon the limtation that the anount
tendered shall not exceed the Contractor's requirements for purchasing
foreign currencies; that to the extent avail able, the Contractor shal
accept fromthe Contracting Oficer foreign currencies to nmeet the

requi rements when and as needed; and that the exchange rates at whi ch such
foreign currencies are offered do not result in added cost to the
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Contractor. |f disagreenment arises hereunder, the Contractor shall conply
with the decision of the Contracting Oficer

1.4 | CELANDI C TAXES

a.

The present agreenment under which work is being acconplished at
the job site grants Contractors and subcontractors freedom from
custom and inport duties, I|celandic taxes, both personal and
corporate, and franchi se and excise taxes. Should future
agreenents or interpretations of the present agreenent include
taxes on account of performance of the contract or subcontracts

t hereunder, an adjustnment will be made in the contract price to
reflect the anmount of such taxes paid by the Contractor and the
anount of paynments made by the Contractor as reinbursenent to the
Contractor's subcontractors for their paynents of such taxes. The
contract shall be nodified in witing accordingly. The Contractor
agrees that immediately upon notification by the Icelandic
Governnent that the Contractor or any of the Contractor's
subcontractors in connection with the performance of the contract
or of the subcontracts thereunder is liable for such taxes, the
Contractor shall forthwith notify the Contracting Officer. |f the
Contractor is required to and does pay any such taxes, the paynent
shall be nade only with the prior witten approval of the
Contracting Oficer, and if so directed by the Contracting

O ficer, the paynment shall be under protest and acconpanied by a
request for refund of the paynment. Regardless of whether so
directed by the Contracting Oficer, the Contractor shall take
steps necessary to procure refunds, where grounds for refunds

exi st, of such taxes paid by the Contractor or by the Contractor's
subcontractors to the Icelandic Governnent. |f the Contractor or
any of the Contractor's subcontractors receives a refund or credit
of such taxes fromthe Icel andic Government, which sums have been
the basis of a price adjustnent under this clause, the Contractor
shall forthwith pay such refund or credit to the Governnent. |If
requested by the Contracting Oficer, the Contractor shall assign
to the Governnent all rights to refund of such taxes paid under
protest. It is understood and agreed that the provisions of this
cl ause shall not be applicable to any harbor dues which the
Contractor may be required to pay on any cargo brought into or
sent out of lceland. Notwi thstanding anything in this paragraph to
the contrary, no adjustnent of the contract price will be nade
under this clause because of taxes paid or payable by the
Contractor or any subcontractor which the Contractor or
subcontractor would not be obligated to pay except for the reason
that the Contractor or subcontractor is a national, citizen, or
resi dent of the said foreign country.

The Contractor represents not to include in the price hereunder
and agrees not to hereafter include in any price to the Governnent
any change or reserve for such taxes for which price adjustnent is
provi ded for in subparagraph a above.

The provisions of the clause, with respect to price adjustnent,
shal | not be applicable to any penalties or interest charges paid
by the Contractor because of or in connection with any of the
taxes nentioned herein, except the penalties or interest charges
resulting fromdelays by the Contracting O ficer in granting
required prior witten approval of paynent.
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[1.5

PRI CE VARI ATI ON ( AUG 1996)
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NOTE: Include the foll ow ng paragraphs for al
Internal Conpetitive Bid (I1CB) projects and for al
Nati onal Conpetitive Bid (NCB) projects.
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a.

Price Variation

(1) The price of this contract is subject to adjustnent or
revision within the limts defined herein.

(2) If during the performance of this contract a variation occurs
in the cost of wages and/or materials form ng part of the basic
contract price, that price shall vary in accordance with the

foll owi ng General Principles:

(3) The invoice anount shall be submitted inclusive of all work
acconpl i shed which neets the standards of quality established
under the contract.

General Principles

The final price of an invoice inclusive of variation shall vary in
accordance with the followi ng fornula provided that the nmaximm
variation in subparagraph (c) is not exceeded. Separate
calculations are required for work under the basic contract and
each nodification or change order. The final price of the invoice
i nclusive of variation will be the sunmation of these separate

cal cul ati ons

P = 0.1Po + 0.9Po (B/Bo)
I n which

P = Final price for deliverable itens in the invoice inclusive of
variation for work in the basic contract, nodification, or change
order.

Po = Basic contract price at the effective date of a nodification
for deliverable items in the invoice.

Bo = The I cel andi ¢ Buildi ng Cost |ndex (Byggi ngarvisitala)
effective at the date of contract award or the effective date of a
nodi fi cati on or change order

B = The nat henatical average of the nmonthly Icel andic Building
Cost I ndices (Byggingarvisitala) for the nonth i medi ately
following the date of submi ssion of the |atest invoice paid,

t hrough the nmonth of the date of submission of the invoice or one
month follow ng final acceptance of work, whichever is earlier

In the event that the value as determ ned above, is greater than
t he maxi mum i ndex Bm from subparagraph 3 bel ow, the val ue of Bm
shal | be used.

Maxi mum Vari ati on

The maxi mum i ndex for deternmning price variation shall be
determned using the following fornmula. Separate calculations are
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101.6

requi red for work under the basic contract and each nodification
or change order:

Bm = Bo + 2n (Bo - Ba)
I n which

Bm = maxi numindex for price variation for deliverable items in
the invoice for work in the basic contract, nodification, or
change order.

Bo = The I cel andic Building Cost |ndex (Byggi ngarvisitala)
effective at the date of contract award or the effective at the
date of a nodification or change order

Ba = The I cel andi ¢ Buil ding Cost |ndex (Byggi ngarvisitala)
effective one year prior to the date of a nodification or change
order (e.g., if a contract was awarded on 18 August 1996, this

i ndex would be the BCl index for August 1995).

n = The current year of the contract (e.g., for a contract awarded
18 August 1996, the period from 18 August 1996 through 17 August
1997 will be the first year and the value of n will equal 1. For
the second year of the contract, the value of n would equal 2.)

Cal cul ati on and paynents shall be nade in the sanme currencies
attributable to each deliverable and all the prices may be varied
in accordance with this provision unless specifically excluded in
the schedul e or el sewhere in the contract.

I ndi ces

For the purposes of calculating the adjustnent in price subsequent
to the effective date of the contract, the Icel andic Buil di ng Cost
I ndex (Byggi ngarvisitala) devel oped by the |cel andic Buil ding
Research | nstitute (Rannsoknarstof nun Byggi ngari dnadari ns) and
publ i shed nonthly by the Icelandic Bureau of Statistics (Hagstofa
| sl ands) shall be used. The indices can be found daily in the

Mor gunbl adi d newspaper .

Paynent of Price Variations

(1) Calculations of price increases shall be nmad as soon as
possi bl e after publication of the last index figure relating to
t he approved period of application of the variable.

(2) Were any index figure published is stated to be provisiona
figure, the contractor nmay opt either to use that provisiona
figure in his calculation and present an appropriate invoice, to
del ay presentation of his invoice until definitive index figure is
published. No further adjustrment will be allowed, up or down,
followi ng revision of any index figure if an invoice is presented
usi ng provisional indices.

(3) Payment of price variation increases will be nade on sinple
presentation and verification of an invoice, supported by details
of the calculation(s), in accordance with the invoice instruction
of this contract.

| CELANDI C TAX RELI EF (MAY 1996)
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NOTE: Include the foll ow ng paragraphs for al
Internal Conpetitive Bid (I1CB) projects and for al
Nati onal Conpetitive Bid (NCB) projects.
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a. Relief fromcertain Icelandic laws and duties is provided in
accordance with lIcelandic law. The Contractor's obligation to pay
the tax or duty of taxes listed in subparagraph b below is not
renoves; however, the Contractor nmay obtain rei nbursenent through
the Chief Magistrate's O fice, Keflavik Airport.

b. The tax rates for the taxes listed below are information only and
not necessarily current. The actual tax rate in accordance wth
Icelandic law at tinme of application on the tax shall be used for
the purposes of this clause. The Icelandic taxes for which
Contractor's nmay obtain rei nbursenent are:

Commodity tax on all inported construction materi al 12. 0 percent
Val ue Added Tax (VAT) on vehicles, equipnent and
machi nery inported to I|cel and 24.5 percent

c. For VAT, customregul ations currently authorize calculation of a
rental tax for vehicles, equipnment, and nmachinery to be reported
at conmpletion of a project. The nonthly rental tax for each nmonth
the equipnment is in lceland is one sixtieth of the total VAT that
ot herwi se woul d have been | evied on the equipnent.

d. Certification by the Contracting Officer is required on al
requests for reinbursement of taxes prior to being sent by the
Contractor to the Chief Magistrate's Ofice, Keflavik Airport.

The Contractor shall forward his request and all supporting
docunentation, originals, and two copies, to the Contracting

O ficer. Docunentation shall be sufficiently detailed to
deternmine that the materials or equipment were used for this
contract. Certification signature by the Contracting Oficer only
represents that the material or equipnment inported to Iceland were
used to the extent represented in the Contractor's docunentation
solely for the use of this contract; this signature does not and
is not intended to alter the other ternms and conditions of this
contract' including terns concerning transfer of title of the
material s and equipnent. This certification process shall not be
cause to subnit any claim including delays incident to obtaining
the signature of the contracting O ficer."

11.7 COVPLI ANCE W TH APPLI CABLE LAWS

The Contractor shall conply with | aws, regul ations, directives, and

requi renents of any country or political subdivision thereof, or of any
departnents or agencies thereof, which are applicable to the work and
services to be performed under the contract, and shall, when so requested
by the Contracting Officer, furnish the Governnent with appropriate

evi dence of such conpliance.

1.8 AUTOMOBI LE | NSURANCE | N | CELAND

Wthout limting the Contractor's obligation to conply with applicable
Iceland laws in the performance of the work under the contract, the
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Contractor hereby specifically agrees to procure and nmaintain or to cause
to be procured and maintai ned, such insurance coverage on vehicles used by
the Contractor in the performance of the work under the contract, as is
required for said vehicles by the provisions of the Icelandic Vehicular
Traffic Law, identified as Law No. 50, dated 30 March 1987, as heretofore
or hereafter anended or reenacted. The obligation of the Contractor under
this clause shall be applicable to vehicles described herein, whether they
are owned by the Contractor, by the Governnent, or by others.

.9 RETURN OF CONTRACTOR PERSONNEL

The Contractor shall have the responsibility to effect return of enpl oyees
either to their respective countries of origin or to the area of
recruitnent.

.10 CONDUCT OF CONTRACTOR PERSONNEL

The location of the work in a foreign country places obligations on the
Contracting Officer to the United States and to local |aw enforcenent
agencies with regard to the conduct of U S. citizens involved in the
construction. Therefore, the Contractor shall pronptly and accurately
report to the Contracting O ficer, imrmediately upon receipt and discovery,
informati on and dates, whether or not verified, relating to physica
security incidents, msconduct, crines, and nisdeneanors, including but not
[imted to murder, arson, |arceny of any weapon, ammunition, or expl osives,
| arceny of other property, robbery, burglary, narcotics and dangerous
drugs, destruction of Government property, fraud, malfeasance and
m sf easance, sabotage, subversions, disaffections, treasons, and espi onage.
The Contractor shall recognize and conply with the rules and regul ati ons
promul gated by the Governnent of Iceland to the extent required by
pertinent international agreements, but action in connection therewith
shall at all times be subject to the prior approval of the Contracting
Oficer.

11 LABOR STATI STI CS

Report, and by agreenent require subcontractors to report, at such tinme, in
such manner, and covering such matters as the Contracting O ficer may
direct such | abor statistics, applicable only to the work perforned under
the contract at the site of the work, as may be required.

.12 SALE OF JOB- PRODUCED MATERI ALS

The Contractor shall not sell to others or use for purposes other than for
the performance of the work under the contract any job-produced materials,
in the production of which Governnent-furni shed equi prent or property is
used, without the prior witten consent of the Contracting Oficer.

.13 SALE OF CONTRACTOR | NVENTORY

The Contractor shall obtain the witten approval of the Contracting O ficer
prior to concluding proposed sal es of Contractor-owned personal property at
the job site to which the Governnent has any obligation or right under the
contract to purchase fromthe Contractor, including such property which has
been acquired or procured by the Contractor for the performance of work and
services under contract. |n requesting approval of proposed sal es, where
requi red under this paragraph, the Contractor shall submt the follow ng
information to the Contracting Oficer:
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a. Nane, address, and citizenship of the proposed purchaser
b. Description, quantity, and |ocation of the property.

c. Final destination and end use of the property as asserted by the
prospective purchaser.

1.14 DAVACGE TO WORK DUE TO FLOOD OR EARTHQUAKE

The responsibility for damage to any part of the permanent work shall be as
set forth in the General Conditions Cause entitled "Permts and
Responsibilities." However, if any part of the permanent work perforned by
the Contractor is damaged by fl ood or earthquake, and in the judgenent of
the Contracting Oficer damage is not due to the failure of the Contractor
to take reasonabl e precautions or to exercise sound engi neering and
construction practices in the conduct of the work, the Contractor shal

nake the repairs as ordered by the Contracting Oficer, and ful
conpensation for such repairs shall be nmade at the applicable contract unit
or lunmp sumprices as fixed and established in the contract. |If, in the
opi nion of the Contracting Officer, there are no contract unit or lunp sum
prices applicable to any part of such work, an equitable adjustnment

pursuant to the General Conditions O ause entitled "Changes," shall be made
as full conpensation for the repairs of that part of the permanent work for
which there are no applicable contract unit or lunp sumprices. Except as
herei n provi ded, damage to work including tenporary construction,

utilities, materials, equipnment, and construction plant shall be repaired
to the satisfaction of the Contracting Officer at the Contractor's expense,
regardl ess of the cause of such damage.

PART 2 PRODUCTS
Not used.
PART 3 EXECUTI ON

Not used.

-- End of Section --
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